
Abstract

In the Literature of Corporate Finance, an inclusive 

theory unifying the modern capital structure theories 

is pending as yet. A comprehensive theory considers 

“time-state-focus” choices over time. Firms’ 

comprehensive capital structure choices need some 
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recapitalization boundaries, and the limits of adjustment 
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support of the corollaries.
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Figure 1:  Framework for Development of Comprehensive Theory.
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C-2.13�Firms in their approach to follow the DTO theory 
are exposed to follow the STO �PO! track at lower (upper) 
recapitalization boundaries of the debts or at upper 
(lower) recapitalization boundaries of the equity.

C-2.2: Firms in their approach to follow the DTO theory 
are exposed to face smaller �higher! adjustment costs 
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C-2.3: Firms in their approach to follow the DTO theory 
are exposed to face smaller �higher! adjustment costs at 
lower �upper! recapitalization boundaries of the debts or 
at upper (lower) recapitalization boundaries of the equity.
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Figure 2:  Firms’ Dynamic Optimality at Different Imperfections of the Market
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Table 1:  The FHi Firms’ Lower Recapitalization Boundaries of Debts, itd  and STO and DTO Debt-Revisions
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Table 2: The FLi Firms’ Upper Recapitalization Boundaries of Debts, itd  and PO and DTO Debt Revisions
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Table 3:  The FHi Firms’ Limits of Risk-Less Rate of Return (Rf) and STO and DTO Debt Revisions
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Table 9:  The FHi Firms’ Limits of Assets’ Variability ("2) and STO and DTO Debt Revisions
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Table 10:  The FLi Firms’ Limits of Assets’ Variability ("2) and PO and DTO Debt Revisions
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Table 11:  The FHi Firms’ Limits of Size of Recapitalization Costs (#it) and STO and DTO Debt Revisions
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Table 12:  The FLi Firms’ Limits of Size of Recapitalization Costs (#it) and PO and DTO Debt Revisions
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Table 13:  The Firms’ Characteristics and Dynamic Revisions at Different Recapitalization Boundaries
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